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member [Mr, WirriaMs of Missour!] did not agree with us,
out I do not hesitate to attest his sincerity, honesty, and
carnestness. He has told you he does not believe in any-
thing in this bill. Such unqualified rejection of the judg-
ment of his associates may determine whether you think his
views ought to outwelgh theira.

There nre one or two particulars where T am afrald he
gave the House a wrong impression. He gave you to under-
stand that we Intended to appropriate $125,000,000 to this
institution, and also that we recently appropriated $145000,-
000 to the Federsl Farm Loan Board, We did not glve the
Tarm Loan Board that money, We are not going to rive
the I"'ederal Home Loan Bopard that money. We are in each
case lending money to be repaid. This bill proposes to lend
to the home-loan hanks such part of §126,000,000. as the
member institutions themselves do not contributs, It is ex-
pected that, by the purchase of stock, they wil confiributs
sixty or seventy million dpllars. It may be that some or all
of the difference between what they contribute and $125,-
000,000 will be called for as & loan froin the Federal Treas-
ury. But it is all to be repaid.

That answera the charge that we are putting the Govern-
ment in business. We do not put the Governiment into
business any more than we put It into business with the
Federal farm-loan system or the Federal reserve system. We
furnish the machinery by which the most important insti-
fution ot our social structure, the home, can bo belber
financed through its own instrumentalities.

Wo do not own the Federal reserve system; the banks own
it. We have oversight, but the ownership ls In the banks.
And so it is with the farm-loan system.

Now, how will this systern help the little fellow? 7This Is
the way 1t works: At.the present time there sre three-
quarters of the 12,000 building and loan associations in this
country that msre on notice, as it 1s called—they have no
money to pay withdrawals, and they demand a notice of 60
or 80 days. They can not lend anything, They arc tied up.

I have o letter from Indianapolis, for example, telling me
that the bullding and loan assoclations in that city, with
$150,000,000 of assets, are closed up tight, so that the stock-
holders can not gét out a dollar,

Mr, PARSONS. Will the gentleman yleld?

Mr. LUCE. I shall be glad to.

Mr, PARSONS. ¢an not thcy borrow from the Recon-
struction Finance Corporation?

Mr. LUCE. I hope the gentleman will not let me forget
to answer him after I have finished this thought. The asso-
cintions by this bill are nllowed to raise cash by rediscount
of their best wmortgages. That cash will help them meet the
request for withdrawals by those who bave put money In
the association against a rainy day. Also, it will help them
to finance o borTowing member, or any man who is wllung
to join the assoclation and become a. borrower.

the guestion was asked by the gentleman from :Elli-

nois whether the associations could not borrow Irom thu
Reconstruction Finance Corporation.

We had General Dawes before the commitbee He was

‘asked his judgment in this matter, and he sald positively
and explicitly that he favored the pa&saga of th]s blll and;

hoped it would becoms a, law, -

. Why did he say that? 'Because t.ha Reconstructwn Fi-
nance Corporation feels that it.is .able to help the building:

‘and loan essoclations only to-enable. them to repay what

they have borrowed from banks. = It does not feel that it g’

within. i{ts province to put additional money into these Insti-

tutions to.be lent or distributed to their ‘stockholders. It | |
will try to save -an association from bankruptcy. but-not to’|

‘has cneatcd ‘the "Government o

‘national debt. “The depredaﬁu :
'E‘edeml Rmm Board and the: Féderal-‘rese’rve }
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Corporation ndvise us not to rely upon that body for con-
tinuing needs, but wish us to make {t possibie for the asso-
clations to help tliemnselves. 1 belleve therefore we have
ample warrant for creating this long-time institution, to

meet the particular needs of the .class of orga.rﬂzauons 7

involved.

My, SCANEIDER. Mr. Chairman, ‘will the. genuemﬁn

yield?

Mr. LUCE. Yes,

Mr, SCHNEIDER., That betng‘tha ease, Just why dld they
put all of the banks In under this act? :

Mr. LUCE, The gentleman makes another ingulry for
which I nm grateful. When thls iden was concelved, it was
recognized that through lurge areas of the country the little
local bank is the only financing: institution. I-agree with
the gentleman {from South Carolina that we ought not to
encourage buuks to go into the renl-estate buslness. For a

long time I have thought it o: weaknesa in our bnntd.ng'

system,

The CHATRMAN The timno ct the Gcntleman trom Mns--

gachusetlts has expired, S|

Mr. STRONG of Kansas, 1 yield one mlnube mora to t.ho
gentleman,

Mr. LUCE. I wish 1 werp possibla tn separuta completely
the short-time commercial poaper and long-tlme mortgage
business, When, in reading for Jamendmant, we gat to the
section concerned, I shall furthar expls.ln tha reasons that
actuated the committee,

Mr. KETCHAM. Mr, Chalrmah will the scmlemtm yiclcn

Mr. LUCE, Ygus,

Mr. XETCHAM. The gcntlemnn from W!sconsln [Mr
Remnry] stated, in connection with the amount that might
be borrowed, that that amount.w
value of the particular project c vered by the mortgage. “ X
notice the langunge soys * real psta + I the land value
be only $2,000 and on $8,000 houks be buill; upon that land,
the amount that could be horrowed on that by the institu~
tion giving the mortgage would be
would it not, and not of the land value?

Mr. LUCE. Oh, it is t.he real lestate, .land and hund.lngu i

coptiiRedise - - - P
The CHAIRMAN. The ime of ‘the gentlemn.n !rom Maa
sachusetts has again explred.

Mr, McFADDEN. Mr. C.'ha.lrmm. how much time have I-'_

remaining?
The CHAITRMAN. ‘Twenty-five mlnut.e.s

Mi. MCFADDEN. Mr. Chairmpn, at the préscnt sesslon

of Congress we have been dealing with emergency situ-

ations. We have heen dealing 'with the effect of things
rather than with the cause of things. In'this particular -

up to these proposals. There |are 'underlylng ‘pringiples
which are responsible for condifions- ‘such a8 we have at
the present timie and I shall @
ticular which 1s tremendously

discussion I'shall deal with socrl: of the’ causés ‘that lead

most - corrupt  institutions the world “has ever: o
fefer to the: Eedeml Reserve Boa d and the

t
people of the United States outnf ¥ ‘to pa
and the- iulqultlcs C

k8"

help it to; function.. That’ task would e beyond ‘both- ‘its

pm'poses nnd iis resources.

The second  diffculty -is fhat the obligations. m.-blmdmgl Yo hd

and loan associations are long-time mortgages, elght years |'c

or more, for the most. part, and: the Reconstmcticm Financ
Corporation is' a temporary ‘afair; making. ‘short-loans; six
months, I think 1t is, which-can not At in:iwith th

of..the building-and-loan’ amortization o
Bo- the men who ars: conductlng t.ha Recunst.ruc

to.be Judged by the land -

40 per cent of the tot,a}, %

with one of’ these in par-:
important in the' considera~:
‘tlon that you are now Elving to 5351 : i
My, Chairman, ‘we have in [this countiy ‘orie of the i

ed
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theniselves and thelr forcign customers; forelgn and do-
mestic speculators and swindlers; and rich and predstory
money lenders. In that dark crew of financial pirates there
are those who would cut a man’s throat to get a dollur out
of his pocket; there sre those who send money into States
to buy votes to control our legislation; and there are those
who maintain an inlernational propaganda for the purpose
of deceiving us and of wheedling us into the granting of

new concessiens which will permit them to cover up thelr |

past misdeeds and set agnin in motlon thelr gigantic train
of crime,

Those 12 private credit monopolies were deceitfuwlly "and
disloyally foisted upon this country by bankers who came
here from Burope and who repald us for our hospitality by
undermining our American institutions.
took money out of this couniry to finance Japan in & war
awainst Russla, They created a relgn of terror In Russia with
owr money in order to help that war along. They instigated
the separate peace between Germany and Russla and thus
drove a wedge between the nlles in the World War., They
financed Trotsky's mass meetlngs of disconlent and rebel-
lon in New York. They pald Trotsky's passage [rom New
York to Russin so that be might assist in the destruction
of the Russian Empire. They fomented snd instigated the
Russlan revolution and they placed & large fund of Ameri-
ran dollars ‘at Trotsky's disposal in one of thelr branch
banks in Sweden so that through him Russian homes might
be thoronghly broken up and Russian children flung far
and wide from-their natural protectors. They have since
begun the breaking up of American homes and the dispersal
of American children.

It has been said that President Wilson w as deceived by the

nttentions of these bankers and by the phllanthropic poses |

they assumed, It bas been said that when he discovered the
munner in which he had been misled by Colonel House, he
turned against that busybody, that "holy monk” of the
financial empire; and showed him the door. He had the
grace to do that, and in my opinion he deserves great credit
for it.

President Wilson dled a victim of dcccption When he
came to the Presidency, he had certain qualities of mind
‘and heart which entitled him to a high place in the councils
of this Nation; bui there was one thing he was not and
which he never aspired to be: he was not a banker. He
said that he knew very little about banking. It was, there-
fore, on the advice of others that the iniqultous Federal
‘reserve nct, the death warrant of American Lberty, becaine
law in his qdmmistration

“Mr, Chairman, there should be no purtxaamh'p in matters
concerning the banking and currency affairs of this ooumry
and I do not speak with any,

In 1912 the National Monetary Assoczat.wnl under the
‘chairmanship of the }aLe Senator Nelson W. Aldrich, made
a report and prcsented &, vicious bill called the National
Reserve Assaelation” bill.. This bill is usulzlly spoken of as the

© Aldrich bill. Senator Aldrich did not write the Aldrich bill,

* He was the tool, but not the accomplice, of the European=.
‘born baukers who far nearly 20 years had been scheming to

“set up a central bank in this ccunt.ry and who in 1912 had
.spent and were coutinuing ‘to spend vust sums of maney o
“accomplish. their purpose. .

: The Aldrich -bill was cande.mned in the platrurm upon

whi.ch Theodore Roosevelt was nominated in. the year 1912,

..and In that same year, when Woodrow; Wilson was numi—i
nated ‘the Demfma.tlc platform, as a.dopbed at the, Baltimore
ccm’entiﬂn -expressly stated: ‘. We are oppnsed to the Aldrich’
_plan or a.central hank.”. 'I'hiswaaplmnlanzuage The
men who ruled the Democratic Party then promised the peo-.
-ple that If they were returned to -power-there would.be no

.

’I‘hir

: central bank estnhushed here. whﬂe thé.v held. the relns_ of |

govemmwt.

nel House, established here in our tme'ooun&y tne,ﬁém- g
“king’s bank ' .to con- |

‘eaten mi Institution of the *
1t1ol us rrom the' f,ap downward and

to shackle us from the

Those bankers |

FADVIWIDA AN W A VAW § &) [TEPFL T VIR Y]
eradle to the grave. The Federal reserve act destroyed ocur
old and charncteristic way of dolng business; b discrimi-
naled against our l-name commerecial poper, the flnest in
the world; it set up the antlquated 2-name paper, which 1s
the preseut curse of this country, and which has wrecked
cvery couniry which has ever glven it scope; It fastened
uown upon-this country the very tyranny from which the
framers of the Constitution sought to save us.

One of the greatest battles for the preservation of this
Republic was fought out here in Jackson's day, when the
Becond Bank of (ke Tnited States, whicl was founded upon
the same false principles as those which are exemplified in
the Pederal rescrve nct, was hurled cut of existence, After
the downfall of the Sccond Bank of the Uniled Btates in
183%, the country was warned gaeainst thie dangers that
might ensue if the predatory hﬁestﬁ, after being cast out,
should come back in disguise and unite themselves to the
Executive, and through him ecquire control of the Govern-
ment, That is what the predatory Interests did when they
came back In the livery of hypocrisy end under false pre-
tenses obtained the passage of the Federal rescrve act.

The danger that the country was warned agains came
upon us and is shown in the long train of horrors attendant
upon the aflairs of the treitorous and dishonest Federal
Reserve Board and the Federnl reserve banks. Look
around you when you leave this chamber end you will see
evidences of 1t on all sides, This is an era of economic
misery and for the conditions that caused that misery, the
Federal Reserve Board and the Fedeinl reserve banks are
fully liable, This {s an e¢ra of financed crtme and In the
financing of crime, the Federal Reserve Board does not play
the part of a disintbrested spectator.

It has been seid that the draughtsman who was employed
to write the fext of the Federal reserve bill used the text
of the Aldrich bill for his purpose. It has been said that
the language of the Aldrich bill was used because the
Aldrich bill had been drawn up by expert lawyers and
seemed to be appropriate. It was indeed drawn up by
lawyers. The Aldrich bill was created by acceptance bank-
ers of European origin in New York City. It was a copy
snd In general a translation of the statutes of the Relchs-
bank and other European central banks.

Half a milllon dollars was spent on one part of the propa-
gends organized by those same European bankers for the
purpose of misleading public opinion In regard to it, and
for the purpose of giving Congress the impression that
there was an overwhelming popular demand for that kind
of banking legislation and the kind of currency that goes
with it, namely, an asset currency based on human debts
and obligations instead of an honest currency based on gold
and silver values, Dr. H. Parker Willis had been employed
by the Wall Strect bankers and propagandlsts and when the
Aldrich measure came to naught and he obtalned employ-
ment from CarTrr Grass to assist in drawing o banking bill
for the ‘Wilson adminlstration, he appropriated the text of
the Aldrich bill for his purpose. There is no secret about
it. The text of the Federnl reserve act was talnted from
“the beginning.

Not -all of the Democratic Members of the Sixty-third
Congress voted for this great deception. Some of them
remembered ‘the teachings of . Jefferson; and, through the
years, thefe have been no criticisms of the Federal Reserve
-Board ‘and the Federal reserve banks so honest; so out-
spoken; and so unsparing as thosé which have been voleed
here by Democrats, - Again, gthough & number-of Republl-
“¢ans voted for the Federal e act, the wisest and most
“conservative members of the Republican -Party would have
nothing to do with it and voted against it. A féw -days
before the hill came to a vote, Senator Henry Cabot Lodge,
of Ma&sachusef.ts wrote to Sena.t.or Tohn W Weeks as m-

N‘xw Yoaa: C‘m December 17 ‘IMJ

- “Throughout my: public. jife

cd. ‘bu toke, the Government
e 15 bill ;puta the Gov-
king bus.tnm as nmr before {u our his-
tory: mdmam 5.1 understand it, il notes Government nowa_
_whm ihey ehould be bank notes, -
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The powers vested in the Federa! Reserve Board seem to me
highly dangerous, especlally whero thero {4 polltienl control of tho
vonrd, T should bo gorry to hold stock In a bank subject to such
dominntlon, The bill ns {t stends scems to mo to open the way
to a vest inflation of the currency. There l8 no nocessity of
dwelling upon this polnt after the remarkable and most powerful
awrgument of the senfor SBenator from Now York. I can ho con-
tent hero to follow the example of the English cnundldate for
Parlinment who thought-it cnough " to say ditto to Mr. Durke.”
I wiil merely ndd that I do not lke to think that any law can
bo passed which will make it possiblo to submerge tho gold
standurd In a flood of irredeemnble paper curroncy,

I had hoped to support this bill, but'X can not vote for it ns
it stands, becouse it scoms to mo to contain foatures und to rest
upon prineiples In the highest degree menacing to our prosperity,
to stabllity in business, and to the genoral wolfaro of the peoplo
of tho Unlted Btates,

Veory slocerely yeours, ’
; HexrY OApor LODGE.

In the 18 years which have passed since Senator Lodge
wrote that letter of warning all of his predlctions have come
_true. The Govermunent is in the banking business as never
before, Againsl its will it ‘has been made the backer of
horsethieves and card sharps, boolleggers, smugglers, specu-
lators, and swindlers in all parts of the world. Through the
Federal Reserve Board and the Federal reserve banks the
riffrafl of every country is operating on the public credit of
the United States Government. Meanwhile, nnd on account
of it, we ourselves are in the midst of the greatest depres-
slon we have ever known. Thus the menace to our pros-
perity, so feared by Senator Lodge, has indeed siruck home,
* From the Atlantic to the Pacific our country has been rnv-

aged and lald waste by the evil practices of the ¥Federal

Reserve Board and the Federal reserve banks and the inter-

ests which control them. At no time in our history has the

general welfare of the people of the United States been at

f lower level or the mind of the people so filled with

despair. 3

Recently In one of our States 60,000 dwelling houses and
farms were brought under the hammer in a single day, Ac-
cording to the Rev. Father Charles . Coughlin, who has

lately - testifled before a committee of this House, 71,000

houses and farms in Oakland County, Mich,, have been sold

and thelr erstwhile owners dispossessed. ‘Similar occur-
rences have probably tauken placc in: every county in:the

United States. The peopleé who have thus been driven out

are.the wastage of the Federal reserve act. They are the

viciims of the dishonest and unsdrupulous Federal Reserve

Board and the Federal reserve banks. Their children are

the new slaves of the auction block in the revival here of t.he

institution of human slavery. .

In: 1913, before the Senate Banking and Currency Com-
mittee, Mr, Alexander Lassen made the following s_tatement:
Bul tho whole scheme of n Federal ‘reserve bank with ite com-
mcr slal-paper basls 1s an lmpractical, cumbersome machinery, Is
ply a cover, to find a_ way to secure tho privilege of issuing
moncy and to evade payment of as much tax upon clrculnﬁion as
-possiblo, and then control the fssue anhd maintain, instead of
reduce, Interest rates.: It i3 a system that, if inaugurated, wil
prove to the ndvantage of the few and the detriment of the peoplo
of the United States, It will mean. continued shortage of nctual
money and further extension of creditd; for when there is a lnck
of real meney poople buva to borrow credit to their ‘cost;, ¢
A few days before the Federal reserve act was passed Sen-
ator Elihu Root denounced the Federal reserve bill as an
outrage on our liberties and made the’ fallowing prediction
Long before we wake up from our dreams of proape:lty thmngh
“an Infinted currency, our geold, which alone could have kept us
from catastrophe, w!i.l have vanished nnd no rata nf lntemat wﬂl
tempt it to return.
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good enough to start with and tu!ict experience tanch us in what
directlon 1t heeds perfection; which In due time we shall then get,
In any cvent you haya’ parsuna:l} good - reason to fecl gratified
with what hes been mt;oqupm-ned ! /

The words * unless thé Pres!clent had stood as flrm asg he
did we should likely have had no legislation at all,” were o
gentle .reminder that It was 'Colonel House himself, tho
“holy monk,” who had kept the President firm.

The foregoing letter affords striking evidence of the man-
ner in which the predatory Interests then sought to control
the Government of the Unlted . Btates by surrounding tho
Executive with the personality ‘and the Influence of a finan-
clal Judas. Left to ltself and t-o the conduct of its own leg-
islatlve functions without pr eshnre from the Execytive, tho
Congress would not have passed the Pederal reserve act.
According to Colonel House, and since this was his report to
his master, we may believe it to be true, the Federal reserve
act way passed because Wilson stood firm; in other words
because Wilson was under the ‘guldance and control of the
most feroclous usuvers in New York through their hireling,
House. The Federal reserve act became law the day before
‘Christmas Eve in the year 1913, and shortly afterwards the
German International bankers, Kuhn, Loeb & Co., sent one
of thelr partners here to run i, :

In 1913, when the Federal reserve bill was submitted to
the Demaocratic caucus, there was a discussion in regavd to
the form the proposed paper currency should take.

The proponents of the Fedejal reserve act, in thelr de-
termination to create a new kihd of paper money, had not
needed to go outside of the Aldrich bill for a model. By the
terms of the Aldrich bill, bank riotes were to be issued by the
National Reserve Assoclation and were to be seécured partly
by gold or lawful money and pirtly by circulating evidences
of deht, ‘The first draft of the Federal reserve bill presented
the same general plan, that s, for bank ‘notes as opposed to
Government notes, but with certain differences of regulation.

When the provision for the issuance of Federal feserve
notes was placed before Presldent Wilson he approved of it,
but other Democrats were more mindful of Democratic prin-
ciples and a great protest greeted the plan, Foremaost
amongst those -who dcénounced! it was William Jennings
Bryan, the Secretary of State, Bzynn wished to have the
Federal reserve notes issued ns Government obllgat.lons
President Wilson had -an interview with him aund found him
adamant. At the. conclusion of the interview Bryan -left
with the understanding triat hei would resign it the notes
were made bank notes. The President then sent for his Sec-
retary and explained the matler him. Mr, Tumulty went
to see Bryan'and Bryan took frqm his library shelves a book
containing all the Democratic platforms and read axtracts
from them :benring on thé matter of the public currency,
Réturning to the President, Mr.| Tumulty told him what had
happened and ventured the o inion that. Mr. Bryan: was
right and that Mr, Wilson was. wmng ‘The President then
asked Mr. ’I‘umu]ty to show him where the Democratic Party
in its nat.iopal platforms had eqer taken the view indleated
by Bryon. IMr. Tumulty gave him the book, which he had
brought from Bryan’s house, and the President read very
carefully plank after plank on t.Fne currency, He then said,
“I'am convinced there is & great deal in what Mr. Bryan
says,” and thereupon.it Was arranged that Mr. Tumulty
should see ‘the proponents of ‘the Federal rescrve bill in an
'eﬂort to bring about an- adjustn ent of the matter.,” =
The remainder of: this story ky be. told. in the wards ot

If evera prophecy came true, that one ‘did. - It ‘was impos- 1 of ‘g

sible, however, for those luminous and:instructed ‘thinkers' to
control the course of events.! On Deceniber -23, !913 the

Federal reserve bill became lsw. a.nd tha.t night 'Co{qnel-

i ¢ want to say: s word of appreo!nuon 4o you'
no doubt effective work you have done in:the'interestof ‘currency
legislation and to. congratulate youn that the measure-hay- ﬁnsll.y
been enacted Into law. “We all know that an. -entirely perfedt:
satisfactory to everybody, would have beer an imposajbil

I"fgel quite vertain falr. men will' ndmit that-unless’ the P
had stood as firm as he did we should-likely have had:
latlon ot all, - The bil i3 a good, one in many respcct-s'

e

ced .0 give
; ‘Govemment “note.’"
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. d with aturclly adversary party vote, could provent leglo- i
!ﬁii{:l C?:rt:?l;?m-erconﬂdent gentlemen proffered tholr acrvicc? lr.a
thie task of " mannging Bryan." ‘Chey did not budg(.l him. °*

Wwhen a declslon could no longer be postponed the President sum-
moned me to the White Houso to say he wnq.tcd Federal reserve
notes to * be"obligations of the Unlted States,” I was for an in-
stant speechless. With all the oarpestness of my being I remon-
strated, pointing out the unscientiflc neture of such a thing, os
well ns tho evident Inconsistency of It.

“ There i5 not, In truth, any Government obligation here, Mr.
Prestdent,” 1 exclalmed. "It would be a pretcnso on its face.
Wns there ever n Goverpment hote based primarily on the prop-
erty of hanking instl ons? Wnas thero ever n Governmont lssuo
not cne dollar of which could be put out except by demand of o
bznk? The suggested Government obligation 1s so remote It could
never be discerned,” I concludgd, out of breath.

" Eanctly so, Grass,” earnc&tli_ﬂald the Presldent. * Every word
you suy Is true; the Government linbility 1a a mere thought. And
50, If wo con hold to the substance of the thing and give tho
other fellow the shadow, why not do t, i1 thereby we may suvo
our bill? "

Shadow and substance! Onefun see from this how little
President Wilson knew about banking, Unkuowingly, he
gave the substance to the international banker and the
shadow to the common man, Thus was Bryan eircum-
vented in his efforts to uphold the Demaocratic doctrine of
the rights of the people. Thus the " unsecientific blur " upon
the bill was perpetrated, The * unscientific blur,” how-
ever, was not the fact that the United States Government,
by the terms of Bryan's edict, wns obliged to assume as an
obligntion whatever currency was issued. Mr. Bryan was
right when he,insisted that the United States should’ pre-

. serve lts sovergighty over the public currency. The “ unsci-

entific blur ¥ was the nature of the currency itself, a nature
which makes it unfit to' be assumed as an obligation of the
United States Government. It is the worst currency and
the most dangerous this country has ever known. When the
proponents of the act saw that, Democratic doctrine would
not permit them to let the proposed banks Issue the new cur-
rency as bank notes, they should have stopped at that.
They should not have foisted that kind of currency, namely,
an asset currency, on the United States Government. They
should not have made the Government liable on the private
debts of individuals and corporations and, least of all, on
the private debts of foreigners. :

The Federal reserve note s essentially unsound.

As Kemmerer says! : :

The Federal reserve notes, therefore, in form have stome of the
qualitles of Government papor money, but, In substonce, are
almost a pure asset currency possessing a Government guaranty
sgalnst which contingéney the Government has mads 1o provision
whatever, . =

2 a4

Hl;n‘ E, J, Hil], a former Member ot't.he House, said, and

truly: f

* % * They are - obligations of tho CGovernment Ior which

«the United States has recelved nothing aud for the payment:.of

which at any itlme 1t :nssumes the responsibility looking to the
Federal reserve bank to recoup ltself, o : Fesaps

It the United States Government is to redeem the Federal
reserve notes when the general public finds out what it costs
to deliver this flood of paper money to the 14 Federal reserve
banks, and if the Government has made no proyision for
redeeming them, the first element of their unsoundness is
not far to seek. Sl =

Before the Senate Banking and Currency Committee,
while the Federal reserve bill was under’ discussion, Mr.

Crozler, of Cincinnati, said:

In other words, the imperial power of elasticlty of the public
currency is wielded exclusively by these central corporations owned
Ly the banks. “This‘is.n life and death power over all local banks
and all business. . Itfean be used to éreate or- destroy prosperity,
to ward off -or cause’stringencles and panics. By making money
artificlally scavee ‘interest rates throughout. the country can. be
arbitrarily ralsed ‘and the bank tex on all business and cost of
lving Increased for the profit of the banks owning these' reglonsal
central banks, @nd without the slightest 'benefit- ta the ‘people.
These 13 corporations together cover tihie whole dountry and mo--
nopollze and. vige £or private galn every dollar of the public cur--
rency and all public revenues of the United: States.. Not a dollar-
can be put Into circulation among the ‘people by their Government
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without the consent of  audl on teims fixed by
money trusts. oy e T

e

these 13 private | 8
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In deflance of this and all other warnings, the proponents
of the Federal reserve act created the 12 private credit cor-
porations and gave them an absolute monopoly of the cur-
rency of the Unlted States, not of Federal reserve notes
alone, but of all the currency, the Federal reserve act pro-
viding woys by means of which the gold and general cur-
rency in the hands of the American people could be obtained
by the Federal reserve banks in exchange for Federal reserve
notes, which are not money but merely promises to pay
maoney. Since the evil day when this was done the initial
monopoly has been extended by viclous amendments to the
Federal reserve act-and by the unlawful and treasonable
practices of the Federal Reserve Board and the Federal
reserve hanks,

Mr, Chalirman, when a Chinese merchant sells human
hair to a Parls wigmaker and bills him in dollars, the Ied-
ernl reserve banks can buy his bill against the wigmaker and
then use that bill as collateral for Federal reserve notes.
The United States Government thus pays the Chinese mer-
chant the debt of the wigmaker and gets nothing in return
except a shady title to the Chinese hair,

Mr. Chalrman, if a Scotch distiller wishes to send a cargo
of Scolch whisky to the United States, he can draw his bill
ngeinst the purchasing bootlegger in dollars; and alter the
bootlegger has accepted it by writing his name across the
face of it, the Scotch distiller can send that bill to the
nefarious open discount market in New York Clty, where
the Federal Reserve Board and the Federal reserve banks
will buy it and use it as colluteral for a new issue of Federal
reserve notes. Thus the Government of the United States
pays the Scotch distiller for the whisky before it is shipped;
and if it Is lost on the way, or if the Coast Guard seizes it
and destroys it, the Federal reserve banks simply write off
the loss and the Government never recovers the money that
was paid to the Scotch distiller. While we are attempting
to enforce prohibition here, the Federal Reserve Board and
the Federal reserve banks arve financing the distillery busi-
ness in Europe and are paying bootleggers’ bills with the
public credit of the United States Government.

" Mr. Chairman, if a German brewer ships beer to this
country or anywhere else in the world and draws his bill for
it in dollars, the Federal reserve banks will buy that bill and
use it os collaternl for Federal reserve notes, Thus, they
compel our Government to pay the German brewer for his
beer. Why should the Federal Reserve Board and the Fed-
eral reserve banks be permitted to filnance the brewing in-
dustry of Germany, either in this way or as they do by com-
pelling small and fearful United States banks to take stock
in the Isenbeck brewery and in the German bank for brew-
ing industries? ;

: Mr. Chairman, if Dynamit Nobel of Germany wishes to
sell dynamite to Japan to use in Manchurla or elsewhere,

] it can draw its bill against its Japanese customers in dol-

lars and send that bill to the nefarious open discount mar-
ket in New York City, where the Federal Reserve Board and
the Federal reserve banks will buy it and use it as collateral
for o new issue of Federal reserve notes, while at the same
time the Federal Reserve Board will be helping Dynamit
Nobel by stuffing its stock into the United States banking

| system. Why should we send our representatives to the

disarmament conference at Geneva while the Federal Re-
serve Board and the Federal reserve banks are making our
Government pay Jjapanese debts to German munition
makers? '
~MFr, Chairman, if & bean grower of Chile wishes to raise
a crop of bheans and sell them to a Japanese customer, he
can draw a bill against his prospective Japanese customer
in dollars and have it purchased by the Federal Reserve
Board and the Federal reserve banks and get the money
.otit of this country at the expense of th6 Amierican public
beforé he has even planted the begns i the ground.
i Mr. Chairman, if a German ifi Germany wishes to export
0.South America ‘or anywliere elsg, he can draw his
gainst. his customer and send it tolthe United States
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and get the money out of this country before he ships or
even manufactures the goods.

Mr. Chairmaoan, why should the currency of the United
States be issued on the strength of Chinese hummn hair?
Why should it be issued on the trade whims of a wigmaker?
Why should it be issued on the strength of German beer?
Why should it be lssued on a crop of unplanted beuns to be
grown in Chile for Japanese consumption? Why should the
Government of the United Btates be compelled to issue
many billions of dollars every year to pay the debts of one
forelgner to another forcligner? Was 1t for this that our
national-bank depositors had their money taken out of our
banks and shipped abroad? Was it for this they had to
lose 1t? Why should the public ¢redit of the United States
Government and likewise money belonging to our national-
hank depositors be used to support foreign brawers, navcotic
drug vendors, whiskey distillers, wigmakers, human-halr
merchants, Chilean bean growers, and the like? Why should
our natlonal-bank deposltars and our Qovernment be forced
to finance the munition factorles of Germany and Soviet
Russla? : .

Mr. Chalrman, f a German, in Germany, wishes to sell
wheelbarrows to another German, he can draw a bill in
dollars and get the money out of the Federal reserve b.}.nks{l
before an American farmer could explain his request for
loan to move his crop to market, In Germany, when credi
Instruments are being glven, the creditors say, " Seo you, it
must be of & kind that I can cash at the reserve,” Other
foreigners feel the same way. Tho reserve to which these
gentry refer is our reserve, which, as you know, is entirely
made up of money belonging to American bank depositors,
I think forelgners should cash their own trade paper and
not' send it over here {o bankers who use it to fish eash out
of the pockets of the American people,

Mr, Chalrman, there is nothing Uke the Federal 1eserve
pool of confiscated bank deposits in the world. It is o public
trough of American wealth in which foreigners cleim rights
equal to or greater than those of Americans. The Federal
reserve banks are the agents of the foreign g¢entral banks,
They use our bank depositors’ money for the penefit of thelr
‘foreign principals. They barter the public credit of  the
United States Government and hire it out to forelgners at &
profit to themselves.

All this is done at the expense-of the United States Gov-
e:mnent and at o slckening.loss to the American people.
Only our great wealth enabled us to stand t.lle dmln of it as
long as-we did. -

1 believe that the nations of the world would have settled
down after the World War more peacefully.if we had not
had this standing temptation here-—this pool of .our bank
depositors’ money given to private interests and. used by
them in connection with illimitable drafts upon the public
credit of the United States Government. The Federal Re-
serve -Board invited the world to come in and to.carry away
cash, credit, goods, and everything else of.value that was
momble. Values amounting to many. billions of dollars have
been taken out of thiscountry by the Federal Resexve Board
and the Federal reserve banks for the benefit of thelr for-
elgn principals. The United States has been ransacked and
pillaged. Our structures have been gutted and. on.lsr ‘the
walls arc left standing, - While this crime was being.per-
petrated everything the world.could rake up to sell us was
brought in here at our own expense by the Federal Reserve
Board and the Federal reserve banks until our markets were
swamped with -unneeded -and unwanted imparted:  goods
priced far above their value and thus made to ‘equal the
dollar volume of our honest exports and to il o1 reduce
our favorable balance of trade.  As a.sents of ‘the. forclﬁn
central banks, the Federal Reserve Board and the Federal
reserve banks try by every means within their power 1o re-.
duce our favorable balance of trade. . They:act for.their
forelgn principals and they accept: tees from foreigners:for
acting against thé best interests of the, United States.

t Goviamment 3

urally there has been great competiuon among" a!‘ei érs credit

for the favors of. the Fedaral Rescxve Board.
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What we need to do s to send the reserves of our national
banks home to the pcople who earned and produced them
and who still own them and to the banks which were com-~
pelled to surrender them to predatory interests., We need
to destroy the Federal reserve pool, whereln our national«
bank reserves are impounded for the benefit of foreigners.
We need to make it very difficult for outlanders to draw
money away from us. We need to save ‘America . for
Americans, }

Mr, Chafrman, when you hold a $10 Federal reserve note
in your hand you are holding a piecc of paper which sooner
or later is going to cost the United States Government 810
in gold, unless the Government i3 obliged to give up the
gold standard., Xt is protected by a reserve of 40 per cent,
or $4 in gold, It 18 based on Limburger cheecse, reputed to
be in a forelgn warchouse; or on cans purporting to contain
peas but which may contain no peas but salt watler instead;
or on horse meat; illicit drug’b -bootleggers' fancles; rags
and bones from Boviet Russia of which the United States
imported over n milllon dollars’ worth last year; on wine,
whisky, naturnl gas, on goat or dog fur, garlic on the

tring, or Bombay ducks. If you like to have paper money
which i8 secured by such comimodities, you bave it in the
Federal reserve note. If you desire to obtain the thing of
value upon which this paper currency is based—that 18, tho
Limburger cheese, the whigky, the {llicit drugs, or any of
the other staples——you will have a very hard time finding
them. Many of thesé worshipful commoditlies are in for~
elgn countries, Arve vou going to Germany to inspect her
warehouses to sce if the specified things of value are there?
I think not. And what 1s more,:I do not think you would
find them {f you did go.

Immmense sums belonging to our nntional hank deposltora
have been glven to Germany on no collateral securlty whata
ever. The: Federal Reserve Bdrrd and the Federal reserve
banks have -issued United Btates currency on mere finance
drafts drawn .by Germans.  Billlons upon billions ‘of our
money has been pumped into Germany and money is still
being pumped into’ Germany by the Federal Reserve Boatd-
and the Federal reserve banks. | ‘Her worthless paper is still
being negotlrted here and renewed here on the public credit
of the United Btates Government and at the expense of the
American people, - On April 27, 11032, the ‘Federal reserve
outfit sent $750,000, belonging to American bank ‘depositors,
in gold to Germany. A week later, another $300,000 in gold
was shipped to Germany in the same way. - About the middle
of May $13,000,000 in gold was|shipped to Germany by the
Federsl Reserve Board and the Federal reserve banks, Al-
most every week there is a shipment-of gold-to Germw
‘These shipments are not. mede 1'0;:' profit on: exchnnze ainca
German ‘marks are below parity. ‘against the dollar.. :

«-Mr, Chairman; T believe that thé national-bank deposttors
ot the United States are entil;led ‘to know what the Fedéral
Reserve.Board and the Federal reserve banks are doing with
their money..: There are milliong of’ mtlonal-bnnk depositors
in this.country who do not that B percentage of every
dollar - ‘they deposit in: a memtrar ‘bank of- the. Federal . res
‘gerve: ‘system goes automatically to- the :American; agents of
forelgn banks and 'that all of their deposits can be'paid away
to - foreigners -without . their knowledge  or consent by the
crooked - machinery. of - the rgdeml reserve s actiandthe
questionable practices of the Federal ‘Reserve Board and ‘the
Federal reserve banks, . Mr,. an; the Am@ncsn"peop}s
should be told the. truth by their gervants.in. office. it

‘In 1930 we had over half & bjllion dollars: outstanding
daily to finance: roreign ‘goods. __red in or: ‘shipped between
forelgn countries: In its yearly total, this item amountsto
.several-billlon: dollars What' éood.s ‘are . thosg upon ‘which
the Federal reserve. banks yearly pledge: geveral billion: ‘dol-
lars of the pubilic credit of the United States? ; What goods
‘are those which are hidden in European and. Astatic. store-
‘houses and vhich-have never beentseen by any officer’ of:this

but ‘which are’. . financed: on - the “publis
the_,Unite States: Goyernment?. What goods.: are
n W '-Umted Ft.ates Govmant ls-.baina'
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obligeu by the Federal reserve banks to lssue Federal reserve
notes to the extent of several billion dollars a year?

The Federnl Reserve Board and the Federal reserve banks
have been international bankers from the beginning, with
the United States Government as thelr enforced banker and
supplier of eurrency, But It ls none the less extraordinary
to sec those 12 private credit monopolies buying the debts of
forelgners egalnst forefgners in all parts of the world and
asking the Government of the United States for new Issues
of Federal reserve notes in exchange for them.

I see po reason why the Amerlean taxpayers should be
Lewers of wood and drawers of water for the European and
Asiatic customors of the Federal reserve banks, 1 seo no
reasony why & worthless acceptance drawn by a forelgn
swindler as a means of getting gold out of this country
should recetve the lowest and cholcest rate from the Federal
Reserve Board and be-treated as betler securlty than tho
note of an American farmer Mving on American land.

The magnitude of the acceptance racket, as It has been
devoloped by the Federal reserve banks, their foreign corre-

" spondents, nnd the predatory European-born bankers who
set up the Federal reserve Institution hero and taught our
own brand of pirates how to loot the people—I say the mag-
nitude of this racket is estimated to be in the nelghborhood

of $0,000,000,000 a year. In the pest 10 years it is sald to
have amounted to $90,000,000,000. In my opinion, it has
amounted to several times as much. Coupled with this you
have, to thé extent of billions of dollars, the gambling in
United States securities, which takes place in the same open
discount markoet—a gamble upon which the Federnl Reserve
Board is now spending $100,000,000 & week. _

Federal reserve notes are taken from the United Stales
Government in unlimited quantities. 1Is it strange that the
burden of supplying these immense sums of money to the
gambling fraternity has at last proved too heavy for the
American people to endure? Would it not be a national
calamity if tho Federnl Reserve Board and tho Federal re-
serve banks should sgain bind this burden down on the
backs of the American people'and, by 'means of the long
rawhide whips of the credit masters, compel them to enter
upon another 17 years of slavery? They are trylng to do
that now. They are taking $100,000,000 of the public credit
of the United States Government every week in addition (o
all their other selzures, and.they are spending that money
in the nefarfous open market in New York City in a desper-
ate gamble to resstablish their graft as a golng concern.

They are putting*the United States Government 1% debt
to the extent of $100,000,000 & week, and with this money
they are buying up onr Government securitics for themselves

. and thelr foreign pripcipals. Our people are disgusted with
the experinients of the Federal Reserve Board.w The Federal
Reserve Board is not ‘producing a:'loaf of bread, & yard. of
cloth, & bushel of corn, or s plle of cordwood by its check-
kiting operations in the money, market. 2 £
A fortnight or'so ago great ald and comfort was given
to Japan by the firm of ‘A. 1 & Sons, of New York, an
importing firm, which hought $16,000,000 worth of raw silk
from the Japanese Government. Federal reserve notes will
bé issued to pay that emount to the Japanese Government,
and these notes will be secured by money belonging to-our
nationai-bank ‘depositors,. = ¢ ¢ v ¢, cliel TS

Why should United States cirrency be issued on this debt?
Why should United States currency be issued to pay the debt
of Gerll & Bons-to the/Japaneése Government? -The Federal
Reserve Board and the Federal reserve banks think more
of the silkworms of Japan than they do ‘of Amerigan citi-
zens.  ‘Wo do- pot-need- $16,000,000- worth of slk in:this
country at ‘the present time, not ever to furnish 'work to
dyers and’ finishers. . 'We ‘need to- wear home-gréwn- and
Amerlcan-made: clothes and to-use our own’‘money for dur
own' goods and-staples, - ‘We ‘could spend '$16,000,000 in the
United States of-America’on American childrer and that

. would be a better inybstment for us than' Japanese ‘silk purs’
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Mr. Speaker, on the 13th of January of this year I ad-
dressed the House on the subject of the Reconstruction

JUNE 1V

the following statement:

In 1028 the member banks of the Federnl rescrve system bor-
rowed $60,080,600,000 from tho Federal rescrve banke on thelr
15-day promissory notes. ‘Think of I Bixty billlon dollare pay-
nhle upon domand in gold o the course of one single year. Tho
nctual paymont of such obligativis calls for slx times ns much
monaotary goid as thero Is in the entire world, Such transactions
represent n grant in the courso of ono single year of unbout
$7,000,000 to overy member bank of tho Federal resorvo eyutem,
Ia it nny wonder that thero is n depression In thils country? Is It
any wonder ‘that Amerlean labor, which ultimately pays tho cost
of all the banking operations of thls couutry, hoas at last proved
unequal to the task of supplylug this hiuge totml of cash and
credlt for tho benelt of stock-market manipulntors and forelgn
swindlers?

Mr. Chairman, some of my colleagues bave asked for more
specifle Informatlon “‘concerning this stupendous graft, this
trightful burden whigh has been placed on the wage earncrs
and taxpayers of the United States for the benefit of tho
Federal Reserve Board and the Federal reserve banks. They
were surprised to learn that member banks of the Federal
reserve system had recelved the enormous sum of $60,598,-
690,000 from the Federal Reserve Board and the Federal re-
sorve banks on their promissory notes in the course of one
slngle year, namely, 1920. Another Member of this House,
Mr. Beepy, the honorable gentleman from Msine, has ques-
tloned the accurncy of my statement and has informed me
that the Federnl Reserve Board denles absolutely that these
figures are correct. This Mcmber has snid to me that the
thing is unthinkable, tha can not be, that it 13 beyond
all reason to think that the Federnl Reserve Board nnd the
Federnl reserve banks should have so subsldized and en-
dowed thelr favorite banks of the Federnl reserve system.
This Member is horrified at the thought of & graft so great,
a bounty so detrimental to the public welfare ns sixty and
‘s half billion dollars a year und more shoveled out to fa-
vored banks of the Federal reservo system.

I sympathlze with Mr. Bgepy, ' I would spare him paln if
I could, but the facts remain as I have stated them. In
1028, the Federal Reserve Board and the Federal reserve
banks presented the staggering amount of $60,598,690,000
to their member banks at the expense of the wage earners
and taxpayers of the United Stales. In 1829, the year of
the stock-market crash, the Federal Reserve Board and the
Federal reserve banks advanced fifty-eight billions to mem-
ber banks.!

In 1930, ;while the speculating banks were getting out of
the stock market at the expense of the general public, the
Federnl Reserve Board and the Federal reserve banks ed-
vanced them $13,022,782,000. *'This shows that when the
banks were gambling on the public credit of the United
States Government as represented by Federal reserve cur-
réncy, they were subsidized to any amount they required by
the Federal Reserve Board and the Federal reserve banks,
When the swindle began to fall, the banks knew it in ad-
vance and withdrew from the market. They got out with
whole skins and left the people of the United States:to pay
the plper. : 2
~.On November 2, 1931, I addressed a letter to the Federal
Reserve Board asking for the aggregate total of member
bank - borrowings in the 'years 1928, 1929, 1930. In ‘due
course, I received a reply from the Federal Reserve Board,
doted November 9, 1931, the pertinent part of which reads
a5 follows: - ; ; ; .
“LMy DEAR Conceessaan::-In reply to your letter of November,3,
you are advised thst the apgregate smount of 18-day -promizsory

years has been as follows:

860, 538, 890, 000
EFEL : 50, 046, 697, 000
melaEeie.. : 18,033, 782; 000

. et W

- This Wil show the gentleman from Maine the decuracy of

chasfd. on the publle’ credit of the United States Govern-

v

my statement, Asfor the denial of these facts inade 1o him

Finance Corporation. In the course of iy rewmoerks I made -

Dotes .of mermher banks durlng each of the past threo calendar

<% CrEsTen MoRRIL, Secrctary.
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by the Federal Reserve Board, I can
have becn prompted by fright, sinee
for a Government beard which permit
Government funds and credit,

only say that it
hanging is too
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must
- good

ted such o misuse of

My friend from Kansas, Mr. McGuerst, hag stated that he

thought thé Federal Reserve Board and the Federal r

C3ETVC

banks lent money by rediscounting, - 8o they do, put they

lend comparativély Little that way. ' The real rediee -
thot they do has been called o merg penny in {;T'i?:? 22,3‘5

- mess. It is too slow for genulne high fiyers,

They discoutr-

agy It They prefer to subsidize thelr favorite banks by

making these $60,000,000,000 Advances -and th
quirc acceptances in the notorlous up‘cn dige
New York, where they can use them to cont
stocks and bonds on the cxchanges, - Fq

€y prefer
ount mar

to ac-
ket in

rol the prices of
For every dollar they

ndvanced on rediscounts in 1028 they Jent $33 to their fn-

vorite banks-for gambling purposes. Tn other words

thelr

redissounts in 1928 amounted to $1,814 9271 y
loans to membor banks amounted to -'swjﬁgs‘,g';%ﬁ},‘“_aﬁ‘fg

thelr open-market operations, these are on'
ecale, and no tax Is pald on the fcceptances they h
and thefr forelgn principals, for Whom they

o’ gtupendous

andle;

do @ business

of several billlon dollars every year, pay no INcome tax on

thelr profits to the United States ‘CGovernment,
This Is the John Law swindle oy ’
Teapot Dome was trifling compaved to gt -

robbed his subjects to such nn extent ns il

€r agaln.’ The theft of

g ever

the Federal Re-

serve Doard and the Federal reserve banks havo robbed us?

Is it any wonder that there have lately
starvation in ono of the New Yo
wonder that the children of thi

5°¢o lar T
persed and abandoned? -+ untr.y arq‘ beh}

; béen 80 cases of
T hospitals? ¥s it any

§ dis-

‘Thé Government and the people of tile Unit b
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of American gold or'a parcel of Federa]
sented no more difficulty than the drawi . T
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foreign confederates. ;
Such were the exploits of Ivar gy
friend, and his hidden Wall Btreet ‘backers,

euger, My Hoover's
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the people of the United States through the Fe
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United States Government was béddled to hbn o the Fop,
eral Reserve Bogrd and the Federa] reserve banks for thefr

own private gaidii ' That is what the’ Federal Reserve

Board

and the Federal reserve’banks have Bestt dofna ¢ Ry
years.  'They have been peddling _,th;‘ r,_,em‘f,‘;?;g, : %wmf

ment and the dignatars of this Governrhént to th

& country.forsakes its'Constitution 'and’ gives
gver the public cwrrency to private Iﬂ"‘r‘egst'd; “}‘}%'bgth
flag and they will sell i, T

_The native of Kreuget's organized swindl

and speculators of sll nptlons. ' That {s what ﬁﬂbopens’:'w'mam

tietd

h
rupt, condition’ of Kreuger's :cqmﬁInE'wiiS"knp""" G 128
Junie’ when ‘Hoover sotight t0 exemipt _Kreu%erﬁsmmvtg

alior of the Hoover maratotium. The bankrypt:
Rreuger's swindle was known hiere last.
000,000 was taken from American taxpayers hy dortaln

ery’ In New .Yark for the osteniiblo purposeof peryal b:ﬁ‘is '
. Colombia never saw

that money. 'The nature of Krcuget’s gy

Kreuger to make a loan to Colombls.

Tupt candition of Kreuger Was; kﬂﬁw.he\r'e”ﬁfdaxiua‘:i whe |
e Whita' House, - It |

be visited his friend, Mr, Hoover, ‘at the -
was known here 1il Maxeh befors he went

mitted sulolde there, .

L Ho e

‘4

arls

UKTUDt cdndition of
123t summer- when' $30,- | p

bank+

12601

Mr, Chalrman, I think the ﬂ':oﬂlo’nt ‘the United States are
entitled to know how many billfons of dollars werp placed
at the disposal of Kreuger and his gigantic combins by :the
Federal Resorve Hoard and the Federsl reserve hanks and
to ‘know how much of bur Goyernment currency was:issued
end lost In the finnncing of thiat great swindle in the years

during ‘which the Federal Resarve Board and ‘theFederal :

réserve banks took carn of Kreuger's requirements. .- 0«
Mr. Chalrman, 1 belléve there. should be a congresstonal
investigation of the operations of Krouger and ''oll in the
United States and thal‘8wedish Match, Internationgl Mateh,
the Bwedish-American Investwient Corporntion, and all rew
luted enterprises, invluding the 'subsidiary - compantes  of
Kreuger and Toll, shdulit be investigated and that the issu-
ance of United States currency:in connectlon with those
enterprises and the use of our national-bank' depositors’
money for Kreuger’s benefit sbould be made known to tho
genernl public. I am referring, not only to the sbeurities
which were floated and sold {0 this country, but also to the
commercinl loans to Ireuger's enterprises and the mass
financing of Kreuger's compdnies by the Federnl Reserve
Board- and the Federsl reserve banks -and the predatory
institutions. which the Federal JReservo: Board and {he
Mederal reserve banks shield and harbor, | : :
> A fow days ngo the President of the United States, with
white face -and shaking hands, went before the Senate on
behalf of the moneyed interests ‘and nsked the ESenate to
levy n tax on the people so that foreigners might know that
the Unlted Bintes wouldipay its debts to them.  Most Amer-
icans thought that it wad the other way.around. What does
the United States owe to forefgners? -When and by whom
was the debt incurred? It wad incurred by the Pederal Re-
serve Board and:the Federal rescrve banks when they ped-
dled the slgnature of this Government to forelgners for a
price; It.is what the United States Government has: to pay
to redeem the obligations of the Federal Reberve Board and
the Federal reserve banks: « Aro you going to let those thicves
get off scot free? Is'there one law: for the looter who drives
up to the door of the United States Treasury {nhis limousine
and another for the United States veterans who are slecping
on: the -flbor: of* a .dilnpidated - house: on the outskirts: of
Washingbond o .. uo o v atudmseg o olal 205, vov iy &
- Tha Baltimore & Ohlo:Railroad!is here asking for a large
loan from-the people and ;the, wage earners-and the {ax-
payers of the:United States, It i5 begging for & hand-out
from, the Government.: It is standing;-cap in hand, at:the

door- of the Reconstruction; Finance, Corporation;. where all .

the:other -jackals have gathered to;the: feast. -It:is -asking
for money that was raised from the people by taxation, and
it -wants this money  of, the: poor:for the benefit. of  Kuhn,
Loeb & Co,, the German internptional bankers.. 1s:there one
law for the Baltimore & Ohio Rallroad and another for the
needy yeterans it threw.off its:freight cars.the other.day?
Is thers one law for sleek and prosperous swindlers' who-call
themselves bankers and.anothep law :for
defended the United States fiag? .. i’

collateral behind Kreuger and Toll debentures. was remaved
and; worthless -collateral ; substituted for;jt. - What 15 :thls
but; what. Is being done daily by the; Federol:re
Wken- the Federal ;rescrve act:

dishonest. Federal Reserve Board,
that,the word ! lke ™ was. strick
trouble was:taken here:

16 for. the

" | Resérve Bo

. '
A
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the doldiers who
. Mr,,; Chalrman,.some : paaple - are : horrified because: the
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ing that heavy load of dubious and worthless for-
elpn paper—the bils of wigmakers, brewcra, distillers, nuar-
cutle-trug vendors, nrnition makers, illegal finance drafts,
and worthless forcign gecuritios, out of th'c banks und put-
ting it on the back of American labor. ‘That is what the
Reconstruction Finance Corporation i3 dolng now. They
tuu. about loans to banks and rallrpads but they say very

;rtle about that other business of thelrs which consists in
relieving the swindlers who promoted investment trusts In
Lliis country and dumped worthless forelgn securities into
them and then resold that mess of pottage to Ameriean
investors under cover of their own corparate titles. The
Jteconstruction Finance Cor;mrutim {z taking over those
worthiless sccurities from  those investinent trusts with
United States Treasury money al the cxpense of tho Amer-
jcan taxpayer and wage CArncr.

1t will fuke us 20 years to redocm our Government, 20
yoars of penal servitude to pay off the pambling debls of
tha traitorous Federal Reserve Board and the Federal re-
serve banks and to enrn again that vast flood of Americon

wages and savings, bank deposits, and United Htntes Gov-
ernment credit which the Federal Reserve Board and the
Federal regerve banks exported out of this country to thelr
fareizn principals.

The Federnl Reserve Board and the Federnl reserve
banks lately conducted an anti-hoarding campaign here.
Then they took that extra money which they had per-
suadcd the trusting American people to put into the banles
and they sent it to BEurope nlong with the rest’ In the last
several months, they have sent $1,300,000,000 in’ gold - to
their forelgn employers, their foreign.masters, and every
dollar of that gold belonged to the people of the Unitcd
Stotes and whs unlawfully taken from them.

"Is not it high time-that we had an audit of the cheml
Reserve Board and the Federnl reserve banks and an ex-
amination of all our Government bonds nnd sccurities and
public moneys instead of allowing the coryupt and dishonest
Federal Reserve Board and the Federa] reservo banks to
speculate wigh those securitics and this cash in the notorious
open discount market of Now York City?

‘Mr. Chalrman, within the Hmits of the time nllowed me,
1 can riot enter into a particularized discussion of the Fed-
eral Reserve Board and tlie Federal reserve banks. I have
singled out the Federpl reserve currency for a few remnrks
becouse there has lately been -some. talk here of ™ flat
money.” What kind of mohey i3 being pumped into:the
open discount market and through it into foreign channels
and stock exchanges? - Mr. Mills of the ‘Treasury has spoken
here of his horror of ‘the printing presses and his horror
of dishonest money, Hé*hag no horror of dishonest money.
If he had, be would. be ' no pa%to-the present gambling

in moy

of the Federal Reserve Boar nd ‘the: Federal reserve
banks in the'nefarious open di nt -market of: New York,

market in which the sellers are represented by. 10 great
discount .dealer corporations owned and . organizid. by
the very banks which oyn and control the Federal Re-
serve Board and tba Pedeml xeﬁerve ban.ks Fi.al: mOm.?.
indeed! k:

After the zeveral mlds on: the ‘I‘reasury Mr, Mms borrows
tho sptech of Lhose who protested against: ‘those ‘raids and
speaks now with pretended horror of ‘a rald on the Treas-
ury. Where was ‘Mr, Mills last October when the Unitéd

States Treasury needed $598,000,000 of the taxpayers' money.

which was supposed tobe in the sure-keeplng ‘of -Andrew

W. Mellon in the designated depositories of Treasury. Iunds :

and which was not n‘those deépositories when -the Treasury
needed 1t? ' Mr. Mills. was the’ Assistant’ Secretary of the
Treasury then, and he ‘was &t Washington throughout Oc-
tober, with the exception of & very significant week he spent
at White Sulphur Springs closeted with iziternational bank-
ers, while the Itallan minister,' Signor ‘Grandi; s
entertained—end birgained with—at Washingto
. What Mr, Mills Is"fighting for 15 the:prese '
and entire of the. banket's' monopoly. of all th u.rrénuy of
the United States Governiment. What M. PATMAN proposes
is that 'the Governniént shell exércise its sovercignty to'the
extent of issuing some currency for 1t.self This conflict a!

A

opinlon bhotween Mr, Mills as the spokesman of the bﬂ?nkcra

and Mr. Paraan as the spokesman of the people brings the

currency situntion here into the open. Mr. Parman and the

veterang are confronted by a stone wall--the - wall that
fences in the bankers with thetr special privilege. Thus the
issue is jolned Letween the hosts of democracy, of which Lhe
veterans are o part, and the men of the king's bank, the
waould-be aristocrats, who dellated Amerlean agriculture and
robbed this country for the benefit of their foreign prin-
cipals.

My, Chalrman, last Deceinber I introduced » lesolutlon here
asking for an exmnination nnd an audlt of the Federal Re-
serve Board and the Federal reserve banks and all related
mabters, If the House sces fit Lo tnake such an Investigation,
the people of the Unlted States will obtain information of
grent value, This Is a Qovernment of the people, by the
people, for the people, consequently nothing should be con-
cealed from the people. The 'man who decelves the people
Is & traltor to the United States. The man who knows or
suspects that o erlme has been committed and who conceals
or covers up that crime is an accessory to it. Mr. Speaker,
it is a monstrous thing for this great Notion of peopls to
have its destinies presided over by a traitorous Government
board acting In secret concert with internntional usurers.
Every cffort has been made by the Federal Reserve Board
to concenl. its power but the truth is the Federal Reserve
Doard has uswrped the Government of the United Slates.
It controls everything here and it conlrols all our foreign
relations. I{ omakes and breaks governments at will. No
man and no body of men is more cntrenched in power
than the arrognui credit monopoly which operates the Fed-
eral Reserve Board and the Federal reserve banks. These
evil-doers have robbed this couniry of more than enough
money to pay the national debt. What the Natlonal Gov-
ernment has permitted the Federal Reserve Board to steal
from the people should now be restored to the people. The
people have a vallid claim ngainst the Federal Reserve Board
and the Federal reserve. banks. Lhat claim Is enforced,
Amerteans-will not need to stand 41 breadlines or to sufler
and die of starvalion in the streets. Homes will be spved,
families will be kept together, and American chlidren will not
be dispersed and abandoncd. The Federal Reserve Board
aud the Federal reserve banks owe.the United States Gov-
erurment an immense sum of money. We ought to find out
the exact amount of the people's clajm. We should know
the amount of the indebtedness of the Federn] Reserve
Board and the Federal reserve banks to the people and we
should collect’ that nmount immediately. We certalnly
should .investigate this trescherous and disloyal conduct of
the Federal Reserve Bodrd and the Federal reserve banks.

Here Is a Federal reserve noté. ' Immense numbers of
these notes are now held abroad. I am told they amount to
upwn.rd of & billion dollars, They constitute a clalm against
our’ Government and likewise a clalm against the money
our people have deposited in the member banks of the Fed-
etal reserve system. Our people’s money to the.extent of
$1,300,000,000 has within the Iast few months been shipped
abrcad to redeem Federnl rcsetve,note_s and to pay other

gambling debts of the traitorous Federal Reserve Board and:

the Federal reserve banks,. The greater part of our mone-

‘tary stock has been shipped to foreigmers. Why should we

proinise to.pay the debts of forelgners to foreigners? Why
shotild ‘our; Government, be put into the positlon of supply-
ing nioney' to !owigners? Why should American farmers

‘and wage éarners add millions of foreigners to the number

of -thelr dependents? Why should ‘the - Federal Reserve
Board and the’ I‘Wederal ‘reserve banks be, permitt-ed to finance
ouf competitors in all parts ‘of the world? Do you know Why

the tariff Was raised? ‘Tt was ralsed to shut out the fided of

Federal reserye goods pouring.in here from eveéry qun:ter
of ‘the g!qhe_—cheap gobds pruduced by cheaply pald rurelgn

.|.1abor’ on uhlimited supplies of money .and’ credit sent out

try by the dishonest and unscrupulous, Federgl

probably be offered one that was made i Japan on Amerl-
cail money, | Go out to buy a pair of fabrie gloves and in-

: ‘and the Fedéral resérve banks, Go out in
Washington ' to ‘buy- an’ alectric ‘Ught - bilb, ‘and’ you will |
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conspleuously writien on the luside of the gloves that will
Le ¢ifered to you will be found the words ¥ made In Ger-
muny " and thal means “ made ou the public credit ol the
United States Government paid to German firms in Ameri-
can gold tgken from the conflseated bank doposito of the
Amcrican people.” : : . . :

The Federal Reserve Board and the Federal reserve banks
are spending $100,000,000 & week buying Government securl-
tics In the open market and are thus making n great bld fov
foreign busipess. They are trylug Lo make rates so atirac-
tive that the human-hair merchants and distillers and other
business entities ln foreign lands will come here.and hire
niwore of the public erodlt of ‘the United States Government
and pay the Federal resdrve outfit for getting it- for
them.

Mr. Chaivman, when the Federal reserve act wis passed
the people of the United States did not perceive that a world
system was being set up here which would make the savings
of an American school-teacher avallnble to a nurcotie-drug
“endor in Macao. They did not perceive thdt the United
States was to be lowered to the position of & coolle country
“which has nothing but raw materials tnd heavy goods for
ekport: that Russia was destined to supply man power and
thathis country was to supply financial power to an inter-
notienilsuperstate—a sugerstato controlled by internatichal
bankers intermational industrialiste acting -together to
enslave the world for theiv own pleasure.

The people of the United States are belng greatly wronged
If they are not, then I
people.” means, They Kavk been driven from ‘thelr employ-
ments. They have beeh dispossessed of their homes. They
‘have been evicted fron) their rented.quarters. They have
lost thelr children. Théy have been leffat suller and to die
for the Inck. of shelfer, food, clothing, and medicine.

The wealth of the United States and the working capital
of the United States has been token away from them and
has either been locked in, the yaults of. certain banks and
great corporations or exported to foreign countries for the
benefit of the forelen customers of tliose banks and COTpoTB~
tions. So far s the people of the Utilted States are’con-
cerned, the. cuppoard ls bare. Ii {5 trae. that tho ware-
houses and coal yards and gmin cleval.or: are’ Iu].l1 but“the
warchouses ‘and coal yards and ‘graln elevatory are pad-
locked and the great banks and corporations Hold the keys.
The sack of the. United States by the Federnl Reserve Board
and the Federnl reserve banks and their cnu!edernbes is the
greatest erime in history.

.My, Chairman, a serious situation conf routs the. Huusa of
Representatives to-day. We are the trustees. of the. peoyln
.and the rights of the people are being t-aken .away .from
them.. ~Through, the Federal Reserve Boaxg and. tho Fed-
-eral reserve banks, the people are losl_ng the tights. guar-
anteed to - them by . the Constitution.. Their property, has
becn token from - them without due process of- law.. - Mr,
Chajrmsn, common decency requires us.to exaniine the ppb-
lic accounts of .the Government to see what crlmes against
the public 'weldare have been:or. are heing committed. -

What i5 needed here is a return to the Constitution of the |-
United States; 'We need-to have a.complete divorce of Bank
and State, »The .old. struggle that was fought-out here in |-
Jackson's day must be fought over again. ' The Inddpendent
United States Trensury should be reestablished -and the: Gov-
ernment ‘should keep its:own money under lock and key in
the building the ‘people provided for-that purpose, .
currency, the device of the swindler, should:be done-away-
with. The Government should buy gold and.issue United
-.Gtates currency: on it - -The business :of--the-indgpendent
bankers . should be restored- to- them. - The .Sbate.:banking
systems should be freed from coer¢lon. The Feders] reserve
districts should be abolished and State boundaries should be
respected. .Bank reserves should be kept withinthe borders
of the States whose people own them, and this reserve. money
of the people should be protected so that int,ernnt.ionm bank-
ers and acceplance - -bankers and discount -dealers ‘can:not
draw. it away from them. : The exchanges showld- !5& closed |
whiie we. are putticg our: financial affalrs:in o:der “The

o not’ know what " wronging tho |

-burlk. b!il is: t.wo!old in its ‘purpose. a.ncl eﬂ‘ect B {4 ,}a imen;iad

Asset |-
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Fedoral resarve nct should be repenled and the Federal re-
serve banks, havitng violated their charicis, should be Ngui-
dated Immediately,
violated their oaths. ef office  should be. impeached  and
breught to trial. Unléss (his Is done by us, I prediet that the
American people, oufraged, robbeidl, plllaged, insulted; and
betrayed nz they sre in thelr own land, will rise in their
wrath und send a President here who will sweep t?m mont-.y
changers out of the temple. [Applause.]

Mr. STRONG of Kansas, Mr, Chalrman, 1 sh-xll uso. t.he
remaining four ninutes that I have at my disposal. < There
ig a disease thut aficts mankind which (s very vicious, It
warps the judgment, it narrows the vislon, it even calises
men to sce red, to make mountains out of mole hills, This
disense has sometimes been tefeired to as B, A.  Ladles may
tefer to {t as " tumiiny ™ ache; bub out in the wide-open
spaceg men cpll It the * belly " ache, and I know of no man
of my acquaintance that has 'this ‘disease in so vidlent a
form nas the gentleman from Pennsylvania [Mr, McRapoenl.
I have not the time to refer to the many charges ho makes
aghinst the Federal resérve system, but I ¢all ‘attention to
the fact that for 13 years ho has been the chairman of the
Banking and Currency Committee of this House and did
nob see fit duvingsthat tine_to try to remedy,any of the
ovils of which he now compluins, - IEsecms to me entively
oub of place to wait until hells vetired as chainhdn of that
great committee and thcn nasauit nIl of the uutttut!mls oI
which it hias control. -

I think this ‘s s .good Dill. 1t is K hill that h&s beén
‘proposed by the President and YNa§ been. Rpproved by tho
Democratic chairman’ of the ‘Banking_and Curréney 'Com-
mittes, of which ‘there is & majority  of Dethootatd, and
brought before thls Houso with the at:pmval of -that com-
mittee, It secks to make possible protection’ to the small
homie owner, "1t steks to make it ‘possible for him to save
his home by the renewal of 'his loan, cr to: bu.ﬂd a amsll
honié and securc a;loan upon it. |

‘It there ever was legislation that 1s juntlﬁed it ta thily hil!
to cstablish  thesé  honte-loan’ binks, This bill- has begn
Very, very CMefu].Iy considercd,i The gentleman from Wis-
cofisin [Mr, Rery] has been the very able chairman'gf the,
subwmmﬂtee, and he anhd the gentleman from: Massac.h -
‘setts [Mr. Luck] who Introduced the bill in this House hay
spént jwecks with the sibcommittee in holding: hearings bn
this billi They have brougbt it here with thelr entire ap-
proval. Y ask my friehds on:both sides "of this’ House lo
aceept the judgment of those gent!emen and 0 poss. this b
with a aplnndid majarity, We need it In this ‘country. . All
aver this ‘broud land, tha little home owner 1s'being Lhn:at—
‘enod with foreclosrs qn the hottie he Toyes' and- lved fof.
This bill will give hinh_ religf, and I ask to vote for the
bill. - Bp not led astray by thoge who. hey a.mrm; Aiscase,
{0’ attick evsrythim of & ﬁnﬁnclal na. ‘th
t!{pplause] =ty _ s

.‘ H Rl

both as a present emergency reliel of, and'as & mx‘!nlnent

-aid -to; & class of . mstltuuqns &nd 8 nhamter 0f - peopla'

ing;: homa-improvlns. ond hmnaaﬂnnnctns ursanlmtlcm of

our country.. They .are scattered: throughout the: Nnr.tan.
They: are;located in every State. & Tnlon,
stead -associations alons; without tanns 0
the Stato banks, insprange. comp
.beneficlaries “of .this. bill:; financed .
-million homes during. the desads’of ‘192
‘associations have sq:grown in: _
‘that .they enjoy & membership-of -

people and assels, o.f over §8,00 Mmﬂ

Faithless Governmenit officers who havo
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